
Arizona Corporztion Commission 

DOCKETEC Tucson Electric P j j  

MAR 2 5  2014 88 East Broadway Blvd,, Post Office Box 711 

Oct. ’14- Avg. Change Avg. Avg. April 14-  Avg. Change 
Sept. ’14 Usage from Bill March 15 Usage from Bill 
PPFAC (kWh) Current PPFAC (kwh) Current 

POA $0.002727 933 $3.84 $102.50 $0.002727 640 $2.63 $69.15 

, TEP Plan , $0.001985 , 933 , $3.15 I $101.81 , $0.003945 , 640 , $3.41 , $69.93 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

, 

March 25,2014 

Re: Notice of Filing - Tucson Electric Power Company’s Revised February 1’‘ PPFAC 
Update Report and Request for Authorization for PPFAC Rate Adjustment 
Decision No. 73912, Docket No. E-01933A-12-0291 

Pursuant to discussions between Tucson Electric Power Company (“TEP” or 
“Company”) and Commission Staff, TEP hereby files a revised Purchased Power and Fuel 
Adjustment Clause (“PPFAC”) filing, comprised of Schedules 1 through 5, which replaces the 
Schedules filed on February 3, 2014. This filing also contains confidential information that is 
being provided separately to Commission Staff. 

Based on the updated information in this filing, the PPFAC rate for the period of April 
10, 2014 through March 31, 2015 would be set at $0.002727 per kilowatt-hour (“kwh”). This 
charge would replace the current PPFAC credit of -$0.001388 per kWh that was approved by the 
Commission in Decision No. 73912 (June 27, 2013). This new rate would increase average 
residential bills by an estimated $3.29 per month, assuming an annual average monthly usage of 
800 kWhs, The PPFAC increase is due primarily to higher-than-anticipated natural gas prices 
and lower-than-expected retail sales. 

The impact of this change could be mitigated by introducing the increase more gradually. 
To that end, TEP proposes that a PPFAC rate of $0.001985 be applied to bills from April 10, 
2014 through September 30, 2014, a period when usage typically peaks. The rate would then 
increase to $0.003945 from October 1, 2014 through March 31, 2015. In this way, the 
Company’s plan would essentially shift some PPFAC recovery into the winter months, when 
customers’ electric bills are typically at their lowest, most manageable levels. The following 
table compares the PPFAC impacts under the POA and TEP’s proposal: 



TEP believes that phasing in the necessary change in the PPFAC rate is in the best 
interest of its customers, as it will lead to more moderate, gradual increases in customers’ bills. 
The Company therefore requests that the Commission approve the change to the PPFAC as 
proposed herein, to be effective on April 10,2014. 

Consistent with the Company’s above request, a clean and redlined copy of page 2 of 
TEP’s Statement of Additional Charges titled, “Substitute Third Revised Sheet No. 801 -1,” 
which shows a PPFAC rate of $0.001985, is attached. This rate is shown in the attached 
“Schedules - 2 Stage”. Also attached is a clean and redlined copy of page 2 of TEP’s Statement 
of Additional Charges titled, “Substitute Alternative Third Revised Sheet No. 801-1 1)’ which 
shows a PPFAC rate of $0.002727, which is shown in attached “Schedules - Flat”. 

If you have questions or comments about this proposal, please contact me at (520) 884- 
3680. 

Jessica Bryne 

Enclosures: Schedules - 2 Stage and Schedules - Flat 
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SCHEDULES 



SCHEDULES 
2 Stage 
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SCHEDULES 

FLAT 
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PPFAC Rate 
“Substitute Third Revised Sheet No. 801-1’’ 



CLEAN 



Tucson Electric Power Company 

Substitute Third Revised Sheet No.: 

Superseding Second Revised Sheet No. : 801-1 

801-1 

Tucson Electric Power 

TEP STATEMENT OF CHARGES 

Rate Effective Date Decision No. Description 

Rider R-I - Purchased Power and Fuel Adjustment Clause (PPFAC) 

Rider R-2 - Demand Side Management Surcharge (DSMS) 

RESIDENTIAL: 

NON-RESIDENTIAL: 

~ ~ 

$0.001985 per kWh PENDING PENDING 

$0.002232 per kWh 

2.5479% 

July 1,201 3 73912 

Rider R-3 - Market Cost of Comparable Conventional Generation (MCCCG) 
Calculation as Applicable to Rider-4 NM-PRS $0.026660 per kWh April 1,2014 74396 

Rider R-5 - Electric Service Solar Rider (Bright Tucson Community SolarTM) 

Solar Block Energy Rate for Residential Lifeline Discount, Rate R-06-01 
Solar Block Energy Rate for Residential Electric Service, Rate R-01 
Solar Block Energy Rate for General Service, Rate GS-10 
Solar Block Energy Rate for Large General Service, Rate LGS-13 
Solar Block Energy Rate for Municipal Service, Rate PS-40 

$0.050198 per kWh 
$0.050324 per kWh 
$0.048475 per kWh 
$0.049371 per kWh 
$0.049086 per kWh 

,2011 718351 February 

- 

July 1, 201 3 

Rider R-5 - Electric Service Solar Rider (Bright Tucson Community Solar") 

Solar Block Energy Rate for Residential Electric Service, Rate R-01 
Solar Block Energy Rate for Small General Service, Rate GS-10 
Solar Block Energy Rate for Large General Service, Rate LGS-13 

$0.053463 per kWh 
$0.053274 per kWh 
$0.053227 per kWh 

73912 

$0.008000 per kWh Rider R-6 - Renewable Energy Standard and Tariff Surcharge 
REST-TS1 Renewable Energy Program Expense Recovery 

Monthly Cap 
For Residential Customers: 
For Small General Service Customers: 
For Large General Service Customers: 
For Large Light 13 Power Customers: 
For Lighting Customers: 

Monthlv Cap 
$ 3.83 per month 
$ 100.00 per month 
$1,015.00 per month 
$8,000.00 per month 
$ 100.00 per month 

January 1,2014 741 65 

'The Rider R-5 approved by Decision No. 71835 is closed for new enrollment as of July 1, 2013 

Filed By: Kentton C. Grant Rate: Statement of Charges 
Title: Vice President of Finance and Rates Effective: July 1, 2013 
District: Entire Electric Service Area Decision No.: 73912 



REDLINED 



Tucson Electric Power 
I 

Tucson Electric Power Company 

~~~~~~~~~~~~~ Third Revised Sheet No.: 
801-1 

&Second Revised Sheet No. : 
801-1 

TEP STATEMENT OF CHARGES 

I Description 

I Rider #-I - Purchased Power and Fuel Adjustment Clause (PPFAC) 

Rider R-2 - Demand Side Management Surcharge (DSMS) 

RESIDENTIAL: 

NON-RESIDENTIAL: 

Rider R-3 - Market Cost of Comparable Conventional Generation (MCCCG) 
Calculation as Applicable to Rider-4 NM-PRS 

Rider R-5 - Electric Service Solar Rider (Bright Tucson Community SolarTM) 

Solar Block Energy Rate for Residential Lifeline Discount, Rate R-06-01 
Solar Block Energy Rate for Residential Electric Service, Rate R-01 
Solar Block Energy Rate for General Service, Rate GS-10 
Solar Block Energy Rate for Large General Service, Rate LGSl3  
Solar Block Energy Rate for Municipal Service, Rate PS-40 

~~ I Rider R-5 - Electric Service Solar Rider (Bright Tucson Community SolarTM) 

Solar Block Energy Rate for Residential Electric Service, Rate R-01 
Solar Block Energy Rate for Small General Service, Rate GSlO 
Solar Block Energy Rate for Large General Service, Rate LGS-13 

Rider R-6 - Renewable Energy Standard and Tariff Surcharge 
REST-TS1 Renewable Energy Program Expense Recovery 

Monthlv Cap 
For Residential Customers: 
For Small General Service Customers: 
For Large General Service Customers: 
For Large Light & Power Customers: 
For Lighting Customers: 

Rate 

$40.00 Per 
k W h  

$0.002232 per kWh 

2.5479% 

$0.026660 per kWh 

$0.050198 per kWh 
$0.050324 per kWh 
$0.048475 per kWh 
$0.049371 per kWh 
$0.049086 per kWh 

$0.053463 per kWh 
$0.053274 per kWh 
$0.053227 per kWh 

$0.008000 per kWh 

Monthlv Cap 
$ 3.83 per month 
$ 100.00 per month 
$1,015.00 per month 
$8,000.00 per month 
$ 100.00 per month 

'The Rider R-5 approved by Decision No. 71835 is closed for new enrollment as of July 1, 2013 

July 1, 2013 

April 1,2014 

February 1,201 1 

July 1, 2013 

January 1,2014 

Decision No. 

~~~~~~ NDI NG 

73912 

74396 

718351 

73912 

741 65 

Filed By: Kentton C. Grant Rate: Statement of Charges 
Title: Vice President of Finance and Rates Effective: July 1, 2013 
District: Entire Electric Service Area Decision No.: 73912 



PPFAC Rate 
“Substitute Alternative Third Revised Sheet 

NO. 801-1’’ 



CLEAN 



Tucson Electric Power Company 

Substitute Alternative Third Revised Sheet No.: 801 -1 

Superseding Second Revised Sheet No. : 801-1 Tucson Electric Power 

TEP STATEMENT OF CHARGES 

Rate Decision No. Effective Date Description 

I Rider R-I ~ Purchased Power and Fuel Adjustment Clause (PPFAC) $0.002727 per kWJ PENDING PENDING 

Rider R-2 - Demand Side Management Surcharge (DSMS) 

RESIDENTIAL: 

NON-RESIDENTIAL: 

$0.002232 per kWh 

2.5479% 

July 1,2013 73912 

Rider R-3 - Market Cost of Comparable Conventional Generation (MCCCG) 
Calculation as Applicable to Rider-4 NM-PRS $0.026660 per kWh April 1,2014 74396 

71 835’ 

73912 

Rider R-5 - Electric Service Solar Rider (Bright Tucson Community Solar”) 

Solar Block Energy Rate for Residential Lifeline Discount, Rate R-06-01 
Solar Block Energy Rate for Residential Electric Service, Rate R-01 
Solar Block Energy Rate for General Service, Rate GS-10 
Solar Block Energy Rate for Large General Service, Rate LGS13 
Solar Block Energy Rate for Municipal Service, Rate PS-40 

$0.050198 per kWh 
$0.050324 per kWh 
$0.048475 per kWh 
$0.049371 per kWh 
$0.049086 per kWh 

February 1,201 1 

Rider R-5 - Electric Service Solar Rider (Bright Tucson Community Solar”) 

Solar Block Energy Rate for Residential Electric Service, Rate R-01 
Solar Block Energy Rate for Small General Service, Rate GS-10 
Solar Block Energy Rate for Large General Service, Rate LGS-13 

$0.053463 per kWh 
$0.053274 per kWh 
$0.053227 per kWh 

July 1, 2013 

$0.008000 per kWh Rider R-6 - Renewable Energy Standard and Tariff Surcharge 
REST-TS1 Renewable Energy Program Expense Recovery 

Monthly Cap 
For Residential Customers: 
For Small General Service Customers: 
For Large General Service Customers: 
For Large Light & Power Customers: 
For Lighting Customers: 

Monthly Cap 
$ 3.83 per month 
$ 100.00 per month 
$1,015.00 per month 
$8,000.00 per month 
$ 100.00 per month 

January 1,2014 741 65 

‘The Rider R-5 approved by Decision No. 71835 is closed for new enrollment as of July 1,2013 

Filed By: Kentton C. Grant Rate: Statement of Charges 
Title: Vice President of Finance and Rates Effective: July 1, 2013 
District: Entire Electric Service Area Decision No.: 73912 



REDLINED 



Tucson Electric Power 
I 

Tucson Electric Power Company 

~ ~ ~ ~ ~ ~ t i t ~ t ~  ~ l ~ ~ ~ ~ a ~ i ~ ~  Third Revised Sheet No.: 
801-1 

Superseding Sheet No. : 
801-1 

TEP STATEMENT OF CHARGES 

Description 

Rider -1 - Purchased Power and Fuel Adjustment Clause (PPFAC) , Rider R-2 - Demand Side Management Surcharge (DSMS) 

RESIDENTIAL: 

NON-RESIDENTIAL: 

Rider -3 - Market Cost of Comparable Conventional Generation (MCCCG) 
Calculation as Applicable to Rider-4 NM-PRS 

Rider R-5 - Electric Service Solar Rider (Bright Tucson Community SolarTM) 

Solar Block Energy Rate for Residential Lifeline Discount, Rate R-06-01 
Solar Block Energy Rate for Residential Electric Service, Rate R-01 
Solar Block Energy Rate for General Service, Rate GS-10 
Solar Block Energy Rate for Large General Service, Rate L G S l 3  
Solar Block Energy Rate for Municipal Service, Rate PS-40 

Rider R-5 - Electric Service Solar Rider (Bright Tucson Community Solarm) 

Solar Block Energy Rate for Residential Electric Service, Rate R-01 
Solar Block Energy Rate for Small General Service, Rate GSlO 
Solar Block Energy Rate for Large General Service, Rate LGS-13 

Rider R-6 - Renewable Energy Standard and Tariff Surcharge 
REST-TS1 Renewable Energy Program Expense Recovery 

Monthly Cap 
For Residential Customers: 
For Small General Service Customers: 
For Large General Service Customers: 
For Large Light & Power Customers: 
For Lighting Customers: 

Rate 

kWh 

$0.002232 per kwh 

2.5479% 

$0.026660 per kWh 

$0.050198 per kWh 
$0.050324 per kWh 
$0.048475 per kWh 
$0.049371 per kWh 
$0.049086 per kWh 

$0.053463 per kWh 
$0.053274 per kWh 
$0.053227 per kWh 

$0.008000 per kWh 

Monthly Cap 
$ 3.83 per month 
$ 100.00 per month 
$1,015.00 per month 
$8,000.00 per month 
$ 100.00 per month 

‘The Rider R-5 approved by Decision No. 71835 is closed for new enrollment as of July 1,2013 

Effective Date 

July 1,201 3 

April 1,2014 

February 1,201 1 

July 1, 2013 

January 1,2014 

Decision No. 

7393 2PE NDI NG 

73912 

74396 

718354 

73912 

741 65 

Filed By: Kentton C. Grant Rate: Statement of Charges 
Title: Vice President of Finance and Rates Effective: July 1, 2013 
District: Entire Electric Service Area Decision No.: 73912 


